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I[tem 1.01. Entry into a Material Definitive Agreement.

Item1.02. Termnation of a Material Definitive Agreenent.

Gyrodyne Conpany of Anmerica, Inc. (the "Conpany") entered into an Agreenent
dated February 12, 2007 with DPM5 Inc. d/b/a Landmark National ("Landmark")
(the "Agreement"), pursuant to which the Golf Operating Agreenent and the Asset
Managenent Agreenent (collectively, the "Golf Course Agreenents"), both dated
April 9, 2002, and both entered into by and between the Conpany and LandmarKk,
were term nated. The Agreenent al so obligates Landnmark to provide consulting
services to the Conpany in connection with the em nent domain litigation

capti oned Gyrodyne Company of America, Inc. -against- The State University of
New York at Stony Brook for the People of the State of New York (the "Em nent
Domain Litigation") for a period not to exceed the earlier of the conpletion of
such litigation or February 1, 2010. The Conpany and Landmark al so exchanged
general releases upon execution of the Agreenent pursuant to which each party
rel eased the other fromany and all clains arising out of events occurring
before the date of the Agreenent.

The consulting services relating to the Em nent Domain Litigation to be provided
by Landmark under the Agreement will include general consultations with the
Conpany, review of pertinent docunents, consultations regarding |and planning
and econonic feasibility studies and coordination with project engineers. As
conpensation for these consulting services and for certain services provided to
the Conpany by Landmark between October 2004 and Cctober 2006, and in

consi deration of Landmark's agreenent to terminate the CGolf Course Agreenents,

t he Conpany paid Landmark $2, 000, 000 upon execution of the Agreement and w ||
pay an additional $1,000,000 to Landmark in thirty-six equal nmonthly

install ments of $26,777.77 commenci ng on March 1, 2007 and endi ng on February 1,
2010.

The Gol f Course Agreenments were entered into in contenplation of the design and
devel opnent of an 18-hol e chanpi onship residential golf course conmunity on the
Conpany's Flowerfield property. The realization of this devel opnent plan was
negat ed when the State University of New York at Stony Brook appropriated 245.5
acres of the Flowerfield property to itself through the power of em nent domain
on Novenber 2, 2005. The condemation | ed the Conpany to accrue as of January
31, 2006 a $500,000 early termnation fee owed to Landnmark, as reported by the
Conpany in its Quarterly Report on Form 10-Q for the fiscal quarter ended
January 31, 2006. Furthernore, as previously reported by the Conpany, Landnmark
had maintained that the
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condemmation triggered an incentive fee provision in the Golf Course Agreenents
that entitled Landmark to 10% of all proceeds fromthe condemmed Fl owerfiel d
property and fromthe devel opment and/or sale of the Conpany's renaining

Fl owerfield property, a position which the Conmpany believed was based upon an
erroneous interpretation of the incentive fee provision. Landmark will be unabl e
to pursue these clains against the Conpany as a result of the mutual rel eases
exchanged by the parties pursuant to the Agreenent.

Item 9.01. Financial Statenents and Exhibits.

(d) Exhibits
Exhi bit No. Descri ption
99.1 Press Rel ease of Gyrodyne Conpany of America, Inc. dated

February 14, 2007
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S| GNATURE

Pursuant to the requirenents of the Securities Exchange Act of 1934, the
Regi strant has duly caused this report to be signed on its behalf by the
under si gned, thereunto duly authorized.

GYRODYNE COVPANY OF AMERI CA, | NC

By: /s/ Stephen V. Maroney

St ephen V. Maroney
Presi dent, Chief Executive Oficer and Treasurer

Dat e: February 15, 2007
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Exhibit 99.1

Gyrodyne Conpany of America, |nc.
1 Flowerfield, Suite 24
St. Janmes, New York 11780- 1551
Phone (631) 584-5400 Fax (631) 584-7075

February 14, 2007

Gyrodyne Conpany of America, |nc.
1 Flowerfield, Suite 24
St. James, New York 11780

FOR | MMVEDI ATE RELEASE

*kkk*k NEV\B *kkk*k NEV\B *kkk*k NEV\B *kkk*k NEV\B *kkk*k NEV\B *kkk*k NEV\B *kkk*k

Gyrodyne I nks New Consulting Agreement with Landmark Nationa

"NASDAQ GYRO' - ST. JAMES, N. Y., February 14, 2007 - Gyrodyne Company of
America, Inc. today announced that it has entered into an agreenent wi th DPMG
Inc. - doing business as Landmark National -- for consulting services in
connection with pending em nent domain litigation with the State of New York

The agreenent between Gyrodyne and Landnmark National calls for Landmark to

provi de consultation in support of Gyrodyne's efforts to be fully conpensated by
the State for 245.5 acres of the Company's Flowerfield property seized through
em nent domain in Novenber 2005. The agreenent replaces previous agreenents
between the two parties, under which Landmark was to provide golf course asset
management and operational services under the previous plans for the site.

Under the new agreenment, Landmark is being paid $2 million i mediately and will
be paid another $1 million in nmonthly installments through February 2010. The
agreenent includes recognition for past services rendered, between Cctober 2004
and COctober 2006, and al so negates a previous claimby Landmark that it was
entitled to 10 percent of the total eventual condemation proceeds fromthe
245.5-acre site and 10 percent of the proceeds fromthe future devel opnent

and/ or sale of Gyrodyne's renaining Flowerfield acreage.

About Gyrodyne Conpany of America, |nc.

Gyrodyne owns a 67-acre site approximately 50 mles east of New York City on the
north shore of Long Island. The Conpany is currently contesting the val ue paid
by New York State for 245.5 adjoi ning acres taken under em nent domain

proceedi ngs. The Company is also a limted partner in the Callery Judge G ove,

L. P., which owns a 3,500 plus acre property in Pal mBeach County, Florida.
Gyrodyne's common stock is traded on the NASDAQ St ock Market under the
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synbol GYRO. Additional information about Gyrodyne nay be found on its web site
at http://ww. gyrodyne. coni.

For war d- Looki ng St at enent Saf e Harbor

The statenents nmade in this press release that are not historical facts contain
"forward-1ooking informati on" within the meaning of the Private Securities
Litigation Reform Act of 1995, and Section 27A of the Securities Act of 1933 and
Section 21E of the Securities Exchange Act of 1934, both as amended, which can
be identified by the use of forward-I|ooking termnology such as "may," "will,k"
"anticipates," "expects," "projects," "estimtes," "believes," "seeks," "could,"
"shoul d," or "continue," the negative thereof, other variations or conparable
term nol ogy. Inportant factors, including certain risks and uncertainties, with
respect to such forward-|ooking statements that could cause actual results to
differ materially fromthose reflected in such forward-1|ooking statenents
include, but are not limted to, the effect of econom c and busi ness conditions,
i ncluding risks inherent in the Long Island, New York and Pal m Beach County,
Florida real estate markets, the ability to obtain additional capital or a

vi abl e merger candidate in order to devel op the existing real estate and other
risks detailed fromtime to time in our SEC reports. W assune no obligation to
update the information in this press rel ease.

MEDI A CONTACT: Rick Matthews, Rubenstein Associates, (212) 843-8267
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